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14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILPermitco l@aol.com

January 4, 2007

DivisionofOil,Gas&Mining
1594West North Temple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801
Attn:Minerals

Re: SamsonResources Company
NBSW#11-18-7-32
1944'FSLand1963' FWL
NESWSection7,T118- R18E
UintahCounty,Utah

Gentlemen:

Enclosed pleasefindonecopyoftheApplicationforPermitto Drill,alongwithonecopyofthe
OnshoreOrderNo.1 whichwasfiledwiththe BLMin Vernal,Utah.

Ifyoushouldneedadditionalinformation,pleasedon't hesitateto contactme. Approvedcopiesof
theA.P.D.shouldbe sentto PermitcoInc.at the addressshownabove.

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor
SamsonResources Company

Enc.

cc: SamsonResources Company- Denver,CO

JAN08 2007
DIVOFOR



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORTDIVISION OF OIL, GAS AND MINING (highlight changes)

5. MINERALLEASE NO.: 6. SURFACE:

APPLICATION FOR PERMIT TO DRILL UTU-81711 BLM
1A. TYPE OF WORK: DRILLË REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OILO GAS OTHER SINGLEZONEO MULTlPLEZONE Ë 8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Samson Resources Company NBSW#11-18-7-32
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

370-17thStreet,Suite3000,Denver,CO80202 720/239-4387 Wildcat
4. LOCATION OF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP. RANGE

AT SURFACE: 1944'FSLand 1963'FWL '
Section7, T11S- R18E

AT PROPOSED PRODUClNG ZONE; NE SW

14. OlSTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately34.2milesSouthwest ofMyton.
.

Uintah UT
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

645' 1080 40 acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approx.5700' 11,350' NationwideBond No.NM-2037
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5854' GL ASAP 21 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

12-1/4" 9-5/8",40#,J-55 3000' 408 sx HalliburtonHi-Fill,11 ppg,3.84 oflsk;268sx Premium 15.8 ppg, 1.17cf/sk
7-7/8" 5-1/2",20 #, P-110 11,350' 848sx Class HLC11.6ppg, 2.59of/sk;305sx 50/50Poz 13.5ppg, 1.49oflsk

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421 CountyRoad 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME(PLEASEPRIN VenOSsa Lan macher TITLE Ag001ÍOr SamsonResources Company

SIGNATURE DATE January4, 2007
(This space for State use only)

Approved by the
UtahDivisionof ' AAPI NUMBERASSIGNED -a ¢7- 36 Olf,T¾andMining

JANO8 2007
poon

FederalApproval of MActionis Necessary



SAMSON RESOURCES CO.

TiiS Ri8E S.L B.&M Well location, NBSW//11-18-7-32, located as -

RR ' ' ' ' shown in the NE 1/4 SW 1/4 of Section 7, T11S,
R18E, S.L.B.&M. Uintah County, Utah.17 18

BASIS OF BEARINGSEE see·57'E
- 5278.68' (G.L.O.)

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

BASIS OF ELEVATION
SPOT ELEVATION LOCATED ON THE NORTHWEST CORNER OF

d SECTION 8, T11S, R18E, S.L.B.&M. TAKEN FROM THE CROW
-1 KNOLL QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC

MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT OF THE
b INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS

BElNG 5723 FEET. \o

I

1909 Bmss Cap,

^o

"oo
^o

o

NBSW /11-18-7- J2
Elev. Ungraded Ground = 5854' 2

CERTIFICATE """UI;
,

THIS IS TO CERTFY THAT THE S·PR M
FIELDNOTES OF ACTUAL SURVEYS Y ME OR U
SUPERVISFONAND THAT THE SAM AND ÒT E
BEST OF MY KNOWLEDGEAND BE

REGI RED D SURVE

90 01' REViŠED: 03-17-06 L.K. rf
(G.L.0)

, 4
[¯

UINTAH ENGINEERING &c IAND MVEYING
Br. ss cqo 5273.40' (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078

High
(435) 7ß9-1017

(AUTONOMOUSNAD 83)LEGEND: LATITUDE =
39°52'10.47" (39.869575) SCALE DATE SURVEYED: DATE DRAWN:

LONGITUDE= 109 56'38.86" (109.944128) 1 = 1000' 11-29-04 12-22-04
=

90° SYMBOL (AUTONOMOUSNAD 27) PARTY REFERENCES
= PROPOSED WELL HEAD. LATITUDE= 39 52'10.60" (39.869611) B.B. J.M. E.C.O. G.L.O. PLAT

LONGITUDE= 109°56'36.33" (109.943425) WEATHER FILEA = SECTION CORNERS LOCATED. COI.D SAMSON RESOURCES



APPLICATIONFORPERMITTOD ORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest SystemLands, the SUPO shall be filed with the Appropriate Forest
Service Office.

SeeSurfaceUse PlanAttached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coveragefor thiswellis providedby SamsonResources CompanyundertheirNationwideBond No.NM-2037.

5. Operator certification.
Please be advisedthatSamsonResources Companyis consideredto bethe operatorofthe abovementionedwell.
SamsonResources Companyagreesto be responsible underthetermsandconditionsofthe lease forthe operations
conducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
SamsonResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711
1944'FSLand1963'FWL
NESWSection7, T11S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federaland IndianOiland GasLeases

Allleaseand/orunitoperationswillbeconductedinsuchamannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

GreenRiver 1,200' +4,662'

Wasatch 4,250' +1,612'

MesaVerde 7,450' -1,588'

Mancos 10,850' -4,988'

T.D. 11,350' -5,488'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

FreshWater&Oil GreenRiver 1,200'

Oil&Gas Wasatch 4,250'

Gas MesaVerde 7,450'

Gas Mancos 10,850'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
SamsonResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711

.
1944'FSLand1963'FWL
NESWSection7, T11S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

SamsonResourcesCompany'sminimumspecificationsforpressurecontrolequipmentareasfollows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Fordrillingsurfacehole to3,000':

NoBOPequipmentrequired.Rotatingheadwillbe utilizedifa SurfaceHoleDrillingrigequippedto
drillwithairlairmistis usedtopresetsudacecasing.

Fordrillingthrough9-5/8"surfacecasingtoTD:

Maximumanticipatedsurfacepressureis <5,000 psi.

Pressure controlequipmentshallbe in accordancewithBLMminimumstandardsfor 5,000 psi
equipment.

Acasinghead withan 11",5,000 psiflangewillbe weldedontothe9-5/8"surfacecasing.

BOPstackwillconsistofeither3 singlegatesora singlegate anda doublegateandannular
preventer.Thegate preventerswillbe equippedwith2 piperamsonbottomandblindramsontop.
Thechokeandkilllineswillbe connectedtooutletsbetweenthebottomandtoppiperams,utilizing
eithertherambodyoutletora drillingspoolwithsideoutlets.The BOPstackwillbe 11"or13-5/8"
bore,5,000psiworkingpressureorgreater.Thechokeandkilllineswillbe 2"or3"bore,5,000psi
workingpressureorgreater.Please refertoattachedschematic.

Test procedureandfrequencyshallbe inaccordancewithBLMminimumstandardsfor5,000psi
equipment,perBLMOil&GasOrder#2.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworking
pressure ifisolatedbytestplugorto70 percentofinternalyieldpressureofcasing.Pressureshall
be maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. If
a testplugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa
declineinpressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredto
havefailed. Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

PEIL



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
Samson ResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711

. 1944'FSLand1963'FWL
NESWSection7, T11S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 3

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.
Pressureshallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris
longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeand blindramsshallbe activatedeach trip,however,thisfunctionneed notbe performed
morethanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrilling
outfromundercasingstringswhichhavebeen setandcementedinplace. Blowoutpreventer
controlswillbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewell
iscompletedorabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensure
goodmechanicalworkingorder,andthisinspectionwillbe recordedonthedailydrillingrepon.
Preventerswillbe pressuretestedbeforedrillingcasingcementplugs.

The DistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLM
representativeon locationduringpressuretesting.



ONSHOREORDERNO.1 NFIDENTIAL- TIGHTHOLE
SamsonResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711
1944'FSLand1963'FWL
NESWSection7, T11S-Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 4

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha rig
has notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeinthe
areausea 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.Thekilllineis nottobe usedasa
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperation
ofhydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherig
floorwhiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. Theproposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones,lostcirculationzones,
abnormallypressuredzones, and anyprospectivelyvaluable deposits ofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthemaximumpressuretowhichitwillbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceofhydrocarbons;fracturegradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusual
characteristics.Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressuregradientsof0.44to0.50psiperfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00 psiperfootfor
exploratorywells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthe
hole/casingannulus,withrecognitionthatvariancescanbe grantedforjustified
exceptions.



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
SamsonResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711

. 1944'FSLand1963'FWL
NESWSection7, T11S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 5

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psi
compressivestrengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused
casingthatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycement
joborbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunning
thenextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

i. Centralizerswillbe placed10'aboveshoe,on16',3rd,5thandlastcollars,

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.A
bottomplugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstring
cementmethod,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythe
mudfluidbeingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootof
casingstringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentofthe
minimuminternalyield. Ifpressuredeclinesmorethan10percentin30 minutes,
correctiveactionshallbe taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora SMBOPEsystem
orgreater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat
theshoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrol
theformationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshall
be performedbeforedrillingmorethan20 feetofnewhole.

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth 0.0, Welght Grade Type Stage Centralizers New/Used

Surface 0-3,000' 9-5/8" 40# J-55 ST&C No See Noteon4i New

Production 0-11,350' 5-1/2" 20# P-110 LT&C No Asneeded New

PEIL



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
Samson ResourcesCompany
NBSW#11-18-7-32 Lease No.UTU-81711

. 1944'FSLand1963'FWL
NESWSection7, T11S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 6

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered,

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface Lead:408sxHalliburtonHi-Fill@11ppg,3.84ft3/sxyield.
Tail:268sxHalliburton@15.8ppg, 1.17ft3/skyield.
*Atopjobwillbe pumpedifcementreturnarenotseen.

Production TypeandAmount

200'aboveshoe Lead:848sxClassHLCé 11.6ppg,2.59ft3/skyield
Tail:305sx50/50Poz @13.5ppg,1.49ft3/skyield

p. Allvolumesareestimatesandmaybe adjustedbased uponactualconditionsduringthe
courseofdrillingoperations.Totalsacksmaybe adjusteddue toslightvariationsinslurry
yield.

q. Drillingofthesurfaceholewillbe witha SudaceHoledrillingrigequippedtodrillwith
airlairmistiftherigisavailable.Holesizewillbe inthe12-1/4"- 11"rangeat the
discretionofthedrillingcontractor,

r. VariancetoOnshoreOilandGas OrderNo.2 Ill-E.SpecialDrillingOperationswhich
addressesadditionaldrillingequipmentrequiredfordrillingwithair/gasis requestedforthe
SurfaceHoledrillingrigwhichmaybeusedtopresetsurfacecasing.Toourknowledge,
shallowgas (<3,000')has neverbeen encounteredonanywellinthisarea.
Consequently,themajorityoftheequipmentspecifiedintheSpecialDrillingOperationsis
notnecessarytodrillsurfaceholes(3,000')inthisarea.AuxiliaryEquipmenttobe usedis
outlinedinSection8. Air/gaswillnotbe usedtodrillbelowsurfacecasing.

s. Ifthesurfaceholedrillingrigis notavailabletopresetthesurfacecasinga conventional
rotarydrillingrigwillbe usedtodrillthesurfacehole. A12-1/4"holewillbe drilledutilizing
freshwatermud.
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t. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

u. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least500psiattheshoe.
WOCtimeshallbe recordedinthedriller'slog.

v. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysafterthework
iscompleted.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesandReportson
Wells",mustincludecompleteinformationconcerning;

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedate work
was done. Showthespuddate on thefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedforeachwellwherethe
casingcementwasnotcirculatedtothesurface.

w. Auxiliaryequipmenttobe usedisas follows:

1. MudLoggingUnit
2. Geolograph
3. PVT-Flowmeter
4. Desilter
5. Desander
6. FullOpeningSafetyValve
7. UpperKellyValve
8. LowerKellyValve
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5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL PH

O'-3,000' FreshWater 8.5-9.0 --- --- ---

3,000' - TD WaterBasedLSND 9.0-11.0 42-46 8-10 9.5-10

Therewillbe sufficientmudonlocationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as
applicable:density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe usedisas follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.Themudlevelwillbe
checkedvisually,

c. Nochromateadditiveswillbe used inthemudsystemonFederaland/orIndianlands
withoutpriorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreater
than10,000poundswillbe used,produced,stored,transported,ordisposedofannuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355,inthresholdplanningquantities,willbe used,produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. Theuse ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

PEIL
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6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sare run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybe allowedtocontinueat nightifthetestwasinitiatedduringdaylighthours
andtherateofflowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperatioris).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalisobtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalled
beforea teststarts.

Allengineswithin100feetofthewellborethatarerequiredto "run"duringthetestshall
havesparkarrestersorwatercooledexhausts.

b. The loggingprogramwillbe as follows:
MudLogging: SurfaceCasingtoTD.
ElectricLogging: Acompletesuiteofopenholelogswillbe run.

c. Nocoresareanticipated.

d. Whetherthewelliscompletedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata, geologicsummaries,sampledescription,andallothersurveysordata
obtainedand compiledduringthedrilling,workover,and/orcompletion
operations,willbe filedwithform3160-4. Samples(cutting,fluids,and/orgases0willbe
submittedwhenrequestedbytheauthorizedofficer(AO).

PElk
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e. Theanticipatedcompletionprogramwillbe as followspendingevaluationofopen-hole
logs,theproductiveintervalswillbe pedorated,fracturetreated,andcleanedup.2-3/8",
4.7#,L/N-80,EUE,8rdor2-7/8",6.5#,L/--80,EUE,8rdproductiontubingwillbe installed.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. Theexpectedbottomholepressureis6250psi. Themaximumbottomholetemperature
willbe 250degrees Fahrenheit.

b. Nohydrogensulfidegas isanticipated.AbnormalPressureswillbe controlledwiththe
mudweight.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceuponapprovalofthisapplication,

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately21 days,

c. TheBLMinVernal,Utahshallbe notifiedoftheanticipateddate oflocationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingor
workoverequipmentwillbe removedfroma welltobe placedina suspendedstatus
withoutpriorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovalofthe
AOwillbe obtainedandnotificationgivenbeforeresumptionofoperations.

e. Thespuddate willbe reportedorallytotheAOwithin48 hoursafterspudding.Ifthe
spuddingoccursona weekendorholiday,thereportwillbe submittedonthefollowing
regularworkday. Theoralreportwillbe followedupwitha SundryNotice.
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f. InaccordancewithOnshoreOilandGasOrderNo.1, thiswellwillbe reportedonForm
3160-6"MonthlyReportofOperations",startingwiththemonthinwhichoperations
commenceandcontinueeachmonthuntilthewellis physicallypluggedandabandoned.
Thisreportwillbe filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT
84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
itsrevision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus.Suchnotificationwillbe sentbytelegramorother
writtencommunications,notlaterthan5 daysfollowingthedate onwhichthewellis
placedonproduction.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybe temporarilydisposedofintounlinedpitsfora periodofupto90 days.
Duringtheperiodsoauthorized,anapplicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbe submitted
totheDistrictEngineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitial
wellevaluationtests,notexceedinga periodof30 daysortheproductionof50 MMCFof
gas, whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerand
approvalreceived,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorized
testperiod.

l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submitted
totheappropriateDistrictOfficewithinsixty(60)daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3
shallbe adheredto. Allproductlinesenteringandleavinghydrocarbonstoragetankswill
be effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).
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m. Afirstproductionconferencewillbe scheduledwithin15daysafterreceiptofthefirst
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbe filedwiththeAOwithin30 daysfollowingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOorhis representative,ortheappropriateSurface
ManagingAgency.

o. PursuanttoOnshoreOilandGas OrderNo.1, lessees andoperatorshave the
responsibilitytoseethattheirexploration,development,production,andconstruction
operationsareconductedina mannerwhichconformswithapplicableFederallawsand
regulationsandwithStateandlocallawsandregulationstotheextentthatsuchStateand
locallawsareapplicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEnqineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24) hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdaysafternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

AnonsiteinspectionofthesubjectwellwasconductedonWednesday,July12,2006atapproximately
2:45p.m.Weatherconditionswereclear,cool,andbreezy. Inattendanceat theonsiteinspectionwere
thefollowingindividuals:

RandySmith PermittingAgent PermitCoInc.
Brentlorg FieldForeman SamsonResourcesCompany
ScottAckerman NRS BureauofLandManagement
CharlieSharp Botanist BureauofLandManagement
NealHillis Surveyor UintahEngineering
RowdyBrown SurveyorHand UintahEngineering
ShawnChilds ProjectManager/Biologist SWCA
BrianO'Hearn Ecologist SWCA

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately34.2milessoutheastofMyton,Utah.

PEIL
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b. Directionstothe locationfromMyton,Utahareas follows:

FromMyton,UTproceed1.5mileswestonHwy40. Turnleftontoanexistingroadand
proceedsouth18.2milesuntilreachinga forkintheroad.Turnleftandproceedeast6.7
miles.Turnrightandproceedsouth4.8miles.Continuesouthontheexisting2-track
road2.7miles.Proceedsouthontotheproposedaccess0.3milesuntilreachingthe
location.

c. Forlocationofaccessroadswithina 2-Mileradius,seeMapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately2.7 milesofaccesstobe upgradedand0.3milesofnewconstructionwill
be necessary.Allroadswillbe constructedinaccordancewithGoldBookStandards.

b. Themaximumgradeofthenewconstructionwillbe approximately2%.

c. One 18"culvertwillbe installedas shownonMapB. Adiversionditchwillalsobe
installedalongtheaccessroadtodivertwaterflowtowardthedrainage.

d. The last0.3milesofnewaccessroadwascenterlineflaggedat thetimeofstaking.

e. Theuseofsurfacingmaterialisnotanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbe necessary.

PEIL
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g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

h. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperating
StandardsforOilandGas ExplorationandDevelopment,(1989),

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad.Priortoupgrading,theroadshallbe clearedofanysnowcover

' and allowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedsotheywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreater
than10,000poundswillbe used,produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Roadrightofwayis requestedfortheofflease portionoftheaccessroadintheSE NWof
Section7, andtheSWSE ofSection6, T11S- R18E. The remainderofaccessisan
improvedClassDCountyRoad. WearerequestingthatthisAPDbe used as ourROW
application.Please notifyusoncethecategorydeterminationhas been madesothatwe
maysendthenecessaryfilingfees.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- three e
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d. Drillingwells- none

e. Shut-inwells- none

f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyand HealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacilitylbatteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacilitylbattery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifthewellis productive,a productionfacilitylayoutwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.The gasflow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
behousedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.Theoiland
gas meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimeforthe initialmeter
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calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

g. Ifatanytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthe lease
arenolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry,

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto,

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromthe DistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

I. The roadwillbe maintainedina safeuseablecondition,

m. Producedwaterwillbe storedina 300bblheated,insulatedtank,thenhauledtoa
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. WearerequestingthatthisAPDbe used
as ourapplicationforpipelineROWfortheportionofpipelinelocatedoutsideofthelease
boundary.Please notifyus oncea categorydeterminationhas been made.See pipeline
data sheetforpipelinespecifics.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbe theNebeckerWaterServiceattheNebeckerWater
StationinMyton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterServicetothelocationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease. g e

PEIL
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6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. TheuseofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease,

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas notto leak,break,orallowdischarge,

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbe first linedwithsufficientbedding (eitherstrawor dirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedattheendofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, an applicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit,

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemannerasthedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig. e
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h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeasconstructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthesouthwestsideofthelocation,

c. Theflarepitwillbe locatedonthenorthsideofthereservepit, a minimumof100feet
fromthewellhead and 20 feet fromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthenortheastsideofthe location,
betweenCorners2 and8 nearthewellpad.Topsoilalongtheaccessroutewillbe wind
rowedontheuphillside.

e. Accesstothewellpadwillbe fromthesouthas shownontheLocationLayout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills,

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout,

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

PEIL
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2. Thenetwireshallbe nomorethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire.Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeep the
fencetightatalltimes.

4. Standardsteel,wood,orpipeposts shallbe usedbetweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitisattachedto
thecornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducingLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction,

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris useditshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.
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e. Reclamationofunuseddisturbedareasonthewellpadlaccessroadnolongerneededfor
operations,suchascutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seedwillbe broadcastandwalkedin
witha dozer,

f. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

InterimSurfaceReclamationwillbe as follows:

1. Immediatelyafterfinalwellcompletion,the locationandsurroundingareawillbe cleared
ofallunusedtubing,materials,trash,anddebrisnotrequiredforproductionoperations.

2. Beforeanydirt workassociatedwithlocationrestorationtakesplace,thereservepitshall
be as dryas possible. Alldebrisinthereservepitwillbe removed.Otherwasteandspoil
materialswillbe disposedofimmediately,weatherpermitting,uponfinalwellcompletion.

3. Ifa synthetic,nylonre-enforced,lineris used,theexcesslinerwillbe cutoffandremoved
andtheremaininglinerwillbe tornandperforatedwhilebackfillingthereservepit.
Alternatively,thepitwillbe pumpeddry,thelinerfoldedintothepit,andthepitbackfilled.
The linerwillbe buriedtoa minimumoffour(4)feetdeep.

4. The reservepitwillbe reclaimedwithin180daysfromthedate offinalwellcompletion,
weatherpermitting.
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5. The reservepitandthatpodionofthelocationnotneededforproductionandstorage
facilities,andeverydayproductionoperations,willbe reshapedtotheapproximateoriginal
contourstotheextentpossible.Thiswillbe completedbybackfillingandcrowningthepit
topreventwaterfromstanding.Topsoilwillbe re-spreaduptotheriganchorpoints,
excludingtheareaneededforproductionandstoragefacilitiesandeverydayproduction
operations.Re-seeding,usingappropriatereclamationmethods,willoccurimmediately
followingthere-spreadingoftopsoil,weatherpermitting.TheAuthorizedOfficerwill
providea seedmixturetore-vegetatethereservepitandotherunuseddisturbedareasat
thetimeoftheonsite.

TheinterimseedmixrequestedbytheBLMat thetimeoftheonsiteisas follows:

SPECIES #'s PLS/ACRE

Galletta 15

IndianRicegrass 4

Total 19

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpad is locatedonlandsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClass Illarcheologicalsurveyhas been conductedbyMontgomeryArcheological
Consultants.AcopyofthisreportisonfilewiththeBLM.

b. APaleontologicalEvaluationhas been madebyAldenHamblin.Acopyofthisreportis
attached.

c. Thewellsiteandaccessroadhavebeen clearedforspecialstatusplantsbyCharlieSharp
oftheBLM.
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d. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoristoimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used(assuminginsitupreservationisnotnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationisappropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicaland proceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedtoresumeconstruction.

e. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweedsmaybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

f. Drillingrigsand/orequipmentusedduringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationisobtained,it isonly
a temporarymeasure.

g. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticeto Lessees. Theoperatorisfully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance.
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h. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationanddrillingactivities.

i. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

j. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansand otheroperationsinaccordancewith43 CFR3162.3-2.

k. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

I. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

m. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PermitMatters Drillinq&CompletionMatters
PERMITC0INC. Samson Resources Company
LisaL Smith 370 -

17thStreet,Suite3000
14421CountyRoad10 Denver,CO80202
Ft.Lupton,CO80621 GeorganneMitchell
303/857-9999(Office) 720/239-4365(Office)
303/857-0577(Fax) 720/904-9618(Fax)
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CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,haveinspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebestofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbySamsonResources
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichit isapproved.

Thisstatementissubjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

January4, 2007 9AJUN 4 VM
Date: VenessaLangmacher- PË COINC.

AuthorizedAgentfor:
SamsonResourcesCompany

PEIL



PIPELINEINFORMATION
NBSW#11-18-7-32

1. Thetypeofpipelineisa singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 4 inches.

3. Theanticipatedproductionthroughthelineisapproximately1000MCFperday.

4. Theanticipatedmaximumtestpressureis 1900psi.

5. Theanticipatedoperatingpressureis 1000psi.

6. Thetypeofpipeis steel.

7. Themethodofcouplingiswelded.

8. The pipelinewillbe laidon surfaceadjacenttothecountyroaddue to the rockynatureof the
surroundingarea.

9. Therearenootherpipelinestobe associatedinsamerightofway.

10. Therewillbe otherobjectsto be associatedinthe samerightofway.(Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. Thetotallengthofpipelineisapproximately29,900feet - see MapD.

12. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 50 feet.

13. Theestimatedtotalacreageinvolvingallsudacedisturbingactivitiesis 34.32acres.

14. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

15. The linewillbe testedwithgas pressureto1900psi.



- e e2 Samson
SUITE 3000
370 17TH ST
DENVER CO 80202
USA
720/587-2500
FAX:720/904-1392

June 30, 2006

Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals

Re: AllWells
Uintah County, Utah

Gentlemen:

This letter is to inform you that Permitco Inc. is authorized to act as Agent and to sign
documents on behalf of Samson Resources Company when necessary for filing county, state and
federal permits including Onshore Order No. 1, Right of Way applications, etc., for the above
mentioned well.

Itshould be understood that Permitco is acting as Agent only in those matters stated above
and is not responsible for drilling, completion,production or compliance with regulations.

Samson Resources Company agrees to accept fullresponsibility for operations conducted in
order to drill, complete and produce the above-mentioned well.

Sincerely,

S N RES RC A

Georgan e Mitchell
Surface Use
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SAMSON RESOURCES CO.

NBSW #11-18-7-32
LOCATED IN UINTAH COUNTY, UTAH

SECTION 7, T11S, R18E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: SOUTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHWESTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTos 1 1 0 04 PHOTO
85 South 200 East Vemal, Utah 84078 MONTH DAY YEAR

since _ 435-789-1017 uels@uclsinc.com TAKENBY:B.B. DRAWNBY:CP. REV:03-17-06
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T11SEXISTING 2-TRACK NEEDS

P OPOSED OCATI N:
BSW #11- 2

LEGEND: SAMSON RESOURCES CO.
O PROPOSED LOCATION N NBSW #11-18-7-32

SECTION 7, T11S, R18E,
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T11S

PROPOSED ROAD UPGRADE
FOR WEL.I. NBSW #11-18-8-3

2.0 MI. +I-

XION:

R R
17 18 **

E E

LEGEND: SAMSON RESOURCES CO.
EXISTING ROAD N NBSW #11-18-7-32

------ EXISTING 2-TRACK NEEDS UPGRADED SECTION 7, T11S, R18E, S.L.B.&M.
----------- PROPOSED ACCESS



PROPOSED LOCATION:
NBSW #11-18-7-32

' E E
LEGEND: SAMSON RESOURCES CO.
þ' DISPOSAI. WEU,5 WATER WEi.LS N NBSW #11-18-7-32
e PRODUCI.NG WELLS ABANDONEDWEU S SECTION 7, T11S, RI8E, S.L.B.&M.

suvT IN wetis TEMronAnstv ABANooNED 1944' FSL 1963' FWL

-
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PROPOS D OCATION:
- NBSW #11-18-7-32

P"' T11S
. I IV¼ •

APPROXIMATE TOTAL PIPELINE DISTANCE = 29,900' +/-

LEGEND: SAMSON RESOURCES CO.
PROPOSED ACCESS ROAD N NBSW #11-18-7-32

------ -- -- -- EXISTING PIPELINE
----------- PROPOSED PIPELINE SECTION 7, T11S, R18E, S.L.B.&M.------------(si iŸcŸ|AÑEWELLS) 1944' FSL 1963' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 05 2 06
85 South 200 East Vernal. Utah 84078 M A P ONT DAY YEAR(435) 189-1017 * FAX (435) 789-1813

SCALE:1"-1000' DRAWNBY:B.C. EVISED:



R > EXISTING PIPELINE y
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T10S
T11S

APPROXIMATE TOTAL PIPELINE DISTANCE = 29,900' +/-

LEGEND: SAMSON RESOURCES CO.
PROPOSED ACCESS ROAD N NBSW #11-18-7-32

--------- EXISTIN G PEPELINE
----------- PROPOSED PIPELINE SECTION 7, T11S, R18E, S.L.B.&M.
-----------

'sRO ENGP E EWELLS) 1944' FSL 1963'



SAMSON RESOURCES O. I I
FICURE #1

LOCATIONLAYOUT FOR
666 NBSW #11-18-7-32

SECTION7, T11S, R18E, S.L.B.&M.

p
ese 1944' FSL 1963' FWL

Approx.

SCALE: 1" = 60' 75' Sta. J+85
DATE: 12-22-04
Drawn By· E.C.O. -6.2

.a , Round Corner •
.

REVISED: 03--17-06 L.K. .,

EL 44.0 as Needed

NO TE: o
Flare Pit is to Approx. O

be /ocated a min. Top of
of 100' from the Cut Slope
We//Head

I lilil

Pit Topsoi/. . PIPE RACKS

C-6.6' C-2.0 -8.0'

E/. 55.9 15

a ses E/

150' Sta. 1+85

0

TOILET Existing
- - o - MUDSHED Drainage

--- | HOPPER

POWER /

TOOLS

FUEL
TR CONSTRUCT

DIVERSION
DITCH

- El 60.6'
(as needed)

- sta o 2r 8.4'

Sta. 0+00

20' Wide Bench

GRADE
.

\ S 52.2'

Proposed Access
Road

Elev. Ungraded Ground at Location Stoke = 5854.2' UINTAH ENGINEERING & LAND SURVEYING
Elev. Graded Ground at Location Stake = 5852.2 es so. zoo asse • vernas. ve.» esore • tsas)



SAMSON RESOURCES C .

TYPICALCROSS SECTIONS FOR FIGURE #2
NBSW #11-18-7-32

X-Section
scale SECTION7, T11S, R18E, S.L.B.&M.

1944' FSL 1963' FWL
1" = 100'

DATE: 12-22-04
Drawn By E.C.0

REVISED: 03-17-06 L.K. - tu

75' 150'

ATE O
F/nished Grade

Preconstruction

STA. J+85

175' 150'

Slope- 1 1/2: 1LOCA710HSTAKE

sTA. 1+85
¯¯

15 100' 60' 150'

-- CUT I _gl-- -| |

STA. 0+21

175' 150'

STA 0+00

NOTE:
Topsoil should not be
Stripped Below Finished * N01E·
Grade on Substructure Area- F/LL QUAN71TY/NCLUDES

SX FOR COMPAC710N

APPROXIMATEYARDAGES

EXCESS MATERIAL = 5,700 Cu. Yds.
(6") Topsoil Stripping = 2, JOO Cu. Yds.

Topsoil & Pit Backfill = 5, 700 Cu. Yds.

Rernoining Location = 14,120 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
TOTALCUT = 16,420 CU.YDS. (After Rehabilitation)

FILL = 10,720 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
86 So. ß00 Best * Vernal, Utah 84078 * (486)



9 9

FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Therearenofederalstipulationsat thistime.
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ARCHEOLOGY

AClass IIIarcheologicalsurveyhas been conductedbyMontgorneryArcheologicalConsultants.
AcopyofthisreportisonfilewiththeBLM.

PEILIIT
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PALEONTOLOGY EVALUATION SHEET

PROJECT: SAMSON RESOURCES NBSW #11-18-7-32

LOCATION: 23 miles south-southeast of Myton, Utah. Section 7, 1944' FSL 1963' FWL, T11S,
R18E.

OWNERSHIP: PRIV[ ] STATE[ ] BLM[ X ] USFS[ ] NPS[ ] IND[ ] MIL[ ] OTHER[ ]

DATE: June 25, 2006

GEOLOGY/TOPOGRAPHY: Uinta Formation, lower part, Eocene Age. Long Road and pipeline
in from the north down an old two-track road. The road then hooks east to the location. The general
area has low round to flat valleys and hills, The location is on bench top with a northeast slope.
There is an old weathering surface of green-gray sandstone rock fragments and sand.

PALEONTOLOGY SURVEY: YES [ X ] NO Survey [ ] PARTIAL Survey [ ]

SURVEY RESULTS: Invertebrate [ ] Plant [ ] Vertebrate [ ] Trace [ ] No Fossils Found [ X ]

PALEONTOLOGY SENSITIVITY: HIGH [ ] MEDIUM [ ] LOW [ X ] (PROJECT SPECIFIC)

MITGATION RECOMMENDATIONS: NONE [ X ] OTHER [ ] (SEE BELOW)

There is always some potential for discovery of significant paleontological resources in the Uinta
Formation. If significant vertebrate fossils (mammals, crocodiles, complete turtle shells, etc.) are
encountered during construction, work should stop in that area and a paleontologist contacted to
evaluate the material discovered.

PALEONTOLOGIST: Alden H. Hamblin
A.H Hamblin Paleontological Consulting, 3793 N Minersville Highway, Cedar City, Utah 84720 (435) 867-8355
Utah State Paleontological Permit # 04-339, BLM paleontological Resources Permit # UT-S-05-02,
Ute Tribe Access Permits -03/31/06 & 09/30/06. Utah Professional Geologist License -



WORKSHEET

APPLICATION FOR PEKMIT TO DRILL

APD RECEIVED: 01/08/2007 API NO. ASSIGNED: 43-047-38966

WELL NAME: NBSW 11-18-7-32

OPERATOR: SAMSON RESOURCES ( N8020 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESW 07 1105 180E .Tech Review Initzals Date
SURFACE: 1944 FSL 1963 FWL

BOTTOM: 1944 FSL 1963 FWL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 39.86963 LONGITUDE: -109.9434

UTM SURF EASTINGS:590369 NORTHINGS:4413612 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-81711 PROPOSED FORMATION: MNCS

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. NM-2037 )
Potash (Y/N) \/ R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

'
Water Permit R649-3-3. Exception

No.43-1721 )
Drilling Unit

C RDCC Review (Y/N)
Board Cause No:(Date: )
Eff Date:

KLA Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:



TilS R17E TilS R18E

IIDGE (DEEP) UNIT

NB5W INS-7-32

OPERATOR: SAMSON RESOURCES (NSO20)

SEC:7 T.11S R.18E

FIELD:WILDCAT (001)

COUNTY: UINTAH

Wells StatusSPACING:R649-3-2/GENERALSITING
p' GASINJECTION Utah 0 Gas and Minina GAS STORAGE
y LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status PLUGGED St ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OILNF PP OIL g SHUT-IN GASCOMBINED NF SECONDARY e SHUT-IN OILINACTIVE PENDING

)s( TEMP. ABANDONEDPROPOSED Q PI OIL
o TEST WELLSTORAGE

THERML & WATER INJECTION STERMINATED
PP OIL WATER SUFFLY PREPARED BY:DIANA MASON
SECONDARY WATER DISPOSAL DATE:10-JANUARY-2007
TERMINATED
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JON M. HUNTSMAN, JR.

Governor

, GARY R. HERBERT
,,r Lieutenant Governor

State of Utah January10, 2007

Department of
Natural Resources

MICHAEL R. STYLER
mecutiveDirector Samson Resources Company

370-17th St., Ste. 3000
Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA
Division Direct"' Re: NBSW l1-18-7-32 Well, 1944'FSL, 1963' FWL, NE SW, Sec. 7, T. 11 South,

R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38966.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor (via e-mail)
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (80 i) 538-5340 • facsimile (80 1) 359-3940 • TTY (80 1) 538-7458 • www
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Operator: Samson Resources Company
Well Name & Number NBSW 11-18-7-32

API Number: 43-047-38966
Lease: UTU-8171l

Location: NE SW Sec._7_ T. 11 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



State of Utah
DEPARTMENT OF NATURAL RESOURCES

%2), ),,ss MICHAEL R. STYLER
JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

March 14, 2008

Samson Resources Company
370 17thSt., Ste. 3000
Denver, CO 80021

Re: APD Rescinded - NBSW 11-18-7-32, Sec. 7, T. 11S, R. 18E
Uintah County, Utah API No. 43-047-38966

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (the Division) on January 10,
2007. No drilling activity at these locations has been reported to the division.
Therefore, approval to drill these wells is hereby rescinded, effective March
14, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D ana Mason
E yironmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801)538-5340 •facsimile (801) 359-3940 •TTY (801)538-7458 •www.ogm.utalt.gov ort, GAs a
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